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*m/m prices reflect end of month figures

Commodity      Price Change, m/m* Change, YTD 
Price change from 

Jan-2021 

Ammonium Nitrate  

US$/ton   
247.5 +7.6% +37.5% 

 

Brent Oil  

US$/bbl 
78.8 -2.4% +2.3%  

Copper  

US$/ton   
9,118.1 +0.2% +7.7%  

Ferrosilicon (China)  

US$/ton   
1,315.0 -0.8% -1.5%  

Ferrosilicon (Europe)  

US$/ton   
1,436.5 -1.6% +3.9%  

Gold  

US$/troy oz 
2,503.4 +2.3% +21.3%  

Natural gas  

US$/mwh 
43.1 +13.1% +38.1%  

Wheat  

US$/ton   
212.0 +1.0% -19.2%  

Source: Bloomberg 

Note: prices as of 30 August, 2024 
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Energy 
Brent oil 
 

In August 2024, brent oil price was down 2.4% m/m. The month saw sharp price volatility with bullish and bearish 

sentiments swapping dominance. In the beginning of August, fears of escalation in the Middle East peaked with reports 

of Israel bracing for Iranian attack by preparing blood supplies and underground bunkers. Although the attack did not 

materialize, another regional conflict in Libya added on to the oil price premium. 

 

Libya is governed by two opposing governments – one based in Tripoli, other in Benghazi. Central bank of the OPEC 

member country controls billions of dollars in oil revenue on which both parties want to gain more control. Tripoli-based 

prime minister has been pushing for removal of Sadiq al-Kabir, central bank governor. In response, eastern Libyan 

government announced closure of all oil fields, production, and exports. The news sent oil prices spiking (3% in a single 

trading session), as Libya produces 1.2mn barrels per day, making it one of the key suppliers of the global market. 

According to the data by National Oil Corporation, if daily production levels stood at 1.27mn barrels on August 1, it 

declined to just 590k by August 28. Later though central bank governor said there were “strong” indications of a 

compromise, alleviating the fears of major and lengthy supply disruption. 

 

On the other side, concerns about the global economy health renewed, primarily driven by China’s PMI (Purchasing 

Managers’ Index), which continued contraction in August – 4th consecutive month. Dim outlook of demand weighed on 

prices, pushing it to this year’s lows. Consequently, OPEC announced its decision not to bring full production back on 

the market until at least December 2024. Neither this bullish sign could lift oil prices though. Top investment banks cut 

price forecasts for 4Q24, with Morgan Stanley forecasting average price of $75 per barrel, while Citi expects brent to 

touch $60 next year. 

 

Russia extended gasoline export ban until the end of 2024. It was initially introduced as a 6-month ban starting from 

March 2024 in order to stabilize the domestic market following the Ukrainian strikes on Russian oil infrastructure.  

 

Figure 1: Brent oil Continuous Contract (BRN00), 

US$/bbl 

 Figure 2:  Oil products import to Georgia, US$ mn 

 

 

 

  

The volume of gasoline and diesel import increased by 

5.7% y/y in 7M24 and reached 684 tons, equivalent to US$ 

559mn. Average import price grew by 12.6% over the 

same period. 

Source: Bloomberg  Source: Geostat 
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Energy 
Natural gas 
 

In August 2024, natural gas price was up 13.1% m/m. The rally was driven by several key factors including the war in 

Russia, increasing demand in Egypt, and maintenance in Norway, all potentially affecting the supply of Europe.  

 

Ukraine launched its largest attack on Russian territory, Kursk region, seizing the town of Sudzha, that accommodates 

key gas-transit point sending Russian gas to Europe. Russian flows via Sudzha meet only 3-5% of EU gas demand and 

the contract expires at the end of 2024, but any unexpected disruption could drastically affect the supply-demand 

balance. Hence the prices quickly jumped, reaching highest levels this year. Although the flows continued normally, other 

factors held the price elevated. 

 

Europe becomes increasingly dependent on liquefied natural gas (LNG). Due to its easier transportability by vessels 

(unlike pipeline gas, which is a regional product) EU now has to compete with other LNG buyers, mostly developing Asia. 

The competition holds higher importance during heating (winter) and cooling (summer) months, keeping pressure on 

prices. Notably, Egypt is a latest addition to the competition as the nation had to turn to imports following the 

production outages due to record-hot summer. Reportedly, Egypt is seeking 20 cargoes of LNG to prepare for winter.  

 

Norway, that supplies c. 30% of Europe’s natural gas, has entered its maintenance season. As the maintenance has 

been long planned, it now has no significant effect on the market, but any delay or disruption may spike prices. Notably, 

delays are not unusual for the operations with such complexity. 

 

Almost full gas storages in Europe give traders a glimpse of hope for stable market moves. Inventories stand at more 

than 91% in EU, higher than target 90%. Additionally, China’s storages are at unusually high level too, partly driven by 

lower consumption due to slow economic activity. Consequently, ample supplies may hint at relatively more stable 

prices in upcoming months, but colder than expected winter should inject fresh volatility into the market. 

 

Figure 3:  Natural gas price (ICE Endex Dutch TTF), 

US$/mwh 

 Figure 4:  Natural gas import to Georgia, US$ mn 

 

 

 

  

The natural gas import value decreased by 22.3% y/y in 

7M24 and was mostly driven by the lower import price as 

the volume decreased only by 7.8% y/y. 

Source: Bloomberg  Source: Geostat 
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Precious metals 
Gold 
 

In August 2024, gold price was up 2.3% m/m. Gold breaking above another record-high price became usual news in 

recent months, settling above $2,500 per troy ounce for the first time in August. However, this time around it is a little 

different. 20-month rally that was started and driven by central banks and Asian investors is finally acknowledged by 

the western traders. “The west is waking up to what Asia has been tracking earlier this year,” says the chief executive 

of London Bullion Market Association. 

 

Gold’s recent rally from $2,300 to $2,500 seems to have been driven by European and US investors piling into the 

precious metal before expected rate cuts by central banks, specifically Federal Reserve. Lower borrowing costs increase 

attractiveness of gold as it becomes more competitive to lower-yielding treasuries. Therefore, investors were awaiting 

clear signals from the Fed that the rate cut was imminent. Last month the message was clear as it can be – the head 

of US central bank said “the time has come” to start cutting interest rates. The next Fed meeting is scheduled for 

September 17-18 and the market is expecting at least 25 basis point reduction.  

 

Earlier this year, despite price gradually increasing, bullion-backed exchange traded funds (ETFs) saw net outflows of 

funds, partly because investors preferred to have access to physical gold rather than having it on an exchange. However, 

since June the trend seems to have reversed with ETFs showing net inflows in two consecutive months. In addition, 

demand from India has picked up again due to upcoming Diwali festival in late October. Imports are likely to surge at 

least until then, especially as the import duties were recently cut. 

 

Gold has gained 21.3% in value so far this year, making it one of the best-performing commodities in 2024. Taking 

demand dynamics and existing geopolitical risks into account, the rally is expected to remain strong. According to UBS 

gold is heading toward $2,700 by the middle of 2025. 

 

Figure 5: Gold price, US$/troy ounce  Figure 6: Gold export from Georgia, US$ mn   

 

 

 

  

The gold export volume was down 7.8% y/y in 7M24. 

Notably, following the global price surge, average 

export price was up by 21.5% y/y in 7M24, increasing 

export value by 12.0% y/y. 

Source: Bloomberg  Source: Geostat 
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Agriculture 
Ammonium nitrate 
 

In August 2024, ammonium nitrate price was up 7.6% m/m. Global fertilizer supply especially that of urea face notable 

constraints as the exports from China remains limited due to government decision. As of July, China has shipped a lot 

lower quantities of urea than previously expected. The situation is similar in other key producers too. Egypt had to cut 

back on production as the natural gas was re-routed to power grid stabilization amid hot summer temperatures. 

Production issues are also reported in Malaysia, Russia, and Nigeria. 

 

Wheat
 

In August 2024, wheat price was up 1.0% m/m. Prices remain 19.2% lower than the beginning of the year, but the effects 

of bad weather is slowly taking over. France, EU’s largest producer, is expected to yield 26mn tons of wheat this year, 

26% lower y/y. Nation’s grain exports are likely to drop to the lowest since 2001-2002. Similarly, heat waves adversely 

affected the wheat crops in China over the summer. On the contrary, other producers manage to more-or-less fix the 

imbalance with Russia exporting 5.6mn tons of wheat in August, record amount for the month. 

 

Figure 7: Black Sea ammonium nitrate spot price, 

US$/ton 
 

Figure 8: Black Sea Wheat Financially Settled 

(Platts) Futures, US$/ton 

 

 

 
Source: Bloomberg  Source: Bloomberg 

 

Figure 9: Nitrogenous fertilizers export from 

Georgia, US$ mn 
 Figure 10: Wheat import to Georgia, US$ mn 

 

 

 

The nitrogen fertilizers export value decreased by 31.3% 

y/y in 7M24. Notably, the decline was driven by 

significantly reduced average price (-37.0% y/y), as the 

export volume increased by 9.1% y/y. 

 

Wheat import value increased by 21.6% y/y in 7M24, 

while the volume increased by a significant 44.4% y/y, 

driven by the lower average import price (-15.8% y/y). 

Source: Geostat  Source: Geostat 
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Metals & ores 
Copper ores and concentrates
 

In August 2024, copper price was up 0.2% m/m. Despite the marginal gain, outlook for the red metal looks gloomy. 

Goldman Sachs, its biggest supporter has exited a long-term buy position on copper and reduced its forecasted price 

from $15,000 per ton to $10,100 for next year. The main reason was named to be softer than expected demand from 

China and risks related to its economy. However, it does not mean the rally is over, it is just “delayed” per Goldman. 

According to the report, momentum is likely to return but much later than previously anticipated. 

 
Ferrosilicon 
 

In August 2024, European ferrosilicon price was down 1.6% m/m, while its Chinese counterpart lost 0.8% m/m. Much 

like other metals, slump in ferrosilicon prices is induced by the weak Chinese economy. Iron ore price fell below $90 per 

ton since 2022 as the industrial demand waned. It remains one of the worst performing commodities in 2024 with prices 

down by c. third. Benchmark price of rebar hovers around the cheapest since 2017, while hot-rolled coil trades at lowest 

in 4 years. 

 

Figure 11: LME copper spot price, US$/ton  Figure 12:  Ferrosilicon (75% grade) price, US$/ton 

 

 

 
Source: Bloomberg  Source: Bloomberg 
 

Figure 13: Copper (including ores) external trade of 

Georgia, US$ mn 
 Figure 14: Ferroalloy export from Georgia, US$ mn 

 

 

 

As the majority of copper external trade is driven by re-

export, it largely depends on external factors. Following 

the gradual decline in 2023, import, as well as export are 

almost negligible in 7M24. 

 

The ferroalloy export value increased by 81.1% y/y in 

7M24, while the export volume almost doubled (+95.2% 

y/y) and reached 177k tons. 

Source:  Geostat  Source: Geostat 
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Disclaimer 

This document is the property of and has been prepared by JSC Galt & Taggart ("Galt & Taggart"), a member of Bank of Georgia group PLC (‘Group”) solely for informational 

purposes and independently of the respective companies mentioned herein. This document does not constitute or form part of, and should not be construed as, an offer or 

solicitation or invitation of an offer to buy, sell or subscribe for any securities or assets and nothing contained herein shall form the basis of any contract or commitment whatsoever 

or shall be considered as a recommendation to take any such actions. 

 

Galt & Taggart is authorized to perform professional activities on the Georgian market. The distribution of this document in certain jurisdictions may be restricted by law. Persons 

into whose possession this document comes are required by Galt & Taggart to inform themselves about and to observe any and all restrictions applicable to them. This document 

is not directed to, or intended for distribution, directly or indirectly, to, or use by, any person or entity that is a citizen or resident located in any locality, state, country or other 

jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would require any registration or licensing within such jurisdiction. 

 

Investments (or any short-term transactions) in emerging markets involve significant risk and volatility and may not be suitable for everyone. The recipients of this document must 

make their own investment decisions as they believe appropriate based on their specific objectives and financial situation. When doing so, such recipients should be sure to make 

their own assessment of the risks inherent in emerging market investments, including potential political and economic instability, other political risks including without limitation 

changes to laws and tariffs, and nationalization of assets, and currency exchange risk. 

 

No representation, warranty or undertaking, express or implied, is or will be made by Galt & Taggart or any other member of the Group or their respective directors, employees, 

affiliates, advisers or agents or any other person as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of this document and the 

information contained herein (and whether any information has been omitted from this document) and no reliance should be placed on it. This document should not be considered 

as a complete description of the markets, industries and/or companies referred to herein. Nothing contained in this document is, is to be construed as, or shall be relied on as legal, 

investment, business or tax advice, whether relating to the past or the future, by Galt & Taggart any other member of the Group or any of their respective directors, employees, 

affiliates, advisers or agents in any respect. Recipients are required to make their own independent investigation and appraisal of the matters discussed herein. Any investment 

decision should be made at the investor's sole discretion. To the extent permitted by law, Galt & Taggart, any other member of the Group and their respective directors, employees, 

affiliates, advisers and agents disclaim all liability whatsoever (in negligence or otherwise) for any loss or damages however arising, directly or indirectly, from any use of this 

document or its contents or otherwise arising in connection with this document, or for any act, or failure to act, by any party, on the basis of this document.  

 

The information in this document is subject to verification, completion and change without notice and Galt & Taggart is not under any obligation to update or keep current the 

information contained herein. The delivery of this document shall not, under any circumstances, create any implication that there has been no change in the information since the 

date hereof or the date upon which this document has been most recently updated, or that the information contained in this document is correct as at any time subsequent to 

the date on which it is supplied or, if different, the date indicated in the document containing the same. No representation or warranty, expressed or implied, is made by Galt & 

Taggart or any other member of the Group, or any of their respective directors, employees, affiliates, advisers or agents with respect to the accuracy or completeness of such 

information. 

 

The information provided and opinions expressed in this document are based on the information available as of the issue date and are solely those of Galt & Taggart as part of its 

internal research coverage. Opinions, forecasts and estimates contained herein are based on information obtained from third party sources believed to be reliable and in good 

faith, and may change without notice. Third party publications, studies and surveys generally state that the data contained therein have been obtained from sources believed to 

be reliable, but that there is no guarantee of the accuracy or completeness of such data. Accordingly, undue reliance should not be placed on any such data contained in this 

document. Neither Galt & Taggart, any other member of the Group, nor their respective directors, employees, affiliates, advisors or agents make any representation or warranty, 

express or implied, of this document's usefulness in predicting the future performance, or in estimating the current or future value, of any security or asset.  

 

Galt & Taggart does, and seeks to do, and any other member of the Group may or seek to do business with companies covered in its research. As a result, investors should be 

aware of a potential conflict of interest that may affect the objectivity of the information contained in this document.  

 

Unauthorized copying, distribution, publication or retransmission of all or any part of this document by any medium or in any form for any purpose is strictly prohibited. 

 

The recipients of this document are responsible for protecting against viruses and other destructive items. Receipt of the electronic transmission is at risk of the recipient and it is 

his/her responsibility to take precautions to ensure that it is free from viruses and other items of a destructive nature. 
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